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Growth rate of labour productivity per hour worked
	1. Indicator: Growth rate of labour productivity per hour worked

	Short Description:
Unit of measurement:
	Labour productivity per hour worked is calculated as real output (GDP measured in constant prices or chain- linked prices of previous year) per unit of labour input (measured by the total number of hours worked). Labour productivity per hour worked provides a better picture of productivity developments in the economy than labour productivity per person employed, as it eliminates differences in the full/part time composition of the workforce by countries and years.
Percent

	2. Purpose and relevance of the indicator

	This indicator provides estimates of growth rates of labour productivity. All estimates are made according to the national accounts conventions to ensure that labour productivity for individual sectors can be compared. Labour productivity therefore is a key measure of economic performance.
Economic growth in a country or a sector could be ascribed either to increased employment or to more effective work by those who are employed. The latter effect can be demonstrated through statistics on labour productivity. The understanding of the driving forces behind labour productivity, in particular the accumulation of machinery and equipment, improvements in organization as well as physical and institutional infrastructures, improved health and skills of workers (“human capital”) and the generation of new technology, is important for formulating policies to support economic growth.
The indicator GDP per hour worked intends to give an overall impression of the productivity of national economies expressed in relation to the European Union average. The European Council (March 2005) noted that Europe must renew the basis of its competitiveness, increase its growth potential and its productivity, and strengthen social cohesion,  placing  the  main  emphasis  on  knowledge,  innovation  and  the  optimisation  of  human capital.

	3. Data availability, reference period and update of the data

	Availability:
	Data are available for the period 2001 - 2016

	Reference period:
	Annual

	Last update:
	December 2017

	4. Institution responsible for the development of the indicator:

	National Statistical Institute
Note: More information on the methodology of the survey and the relevant indicators can be found on the NSI website, in the subject heading "Gross Domestic Product", methodology: Employment, hours wo

HYPERLINK "http://www.nsi.bg/otrasal-metodologiaen.php?otr=42&amp;a1=587&amp;a2=588&amp;a3=591&amp;url=%2Fotrasal-metodologiaen.php%3Fotr%3D42%26a1%3D587%26a2%3D588%26a3%3D591%23cont" \hrked and labour productivity, subheading Annual data, subsection Labour productivity - Total of economy.


