
At-risk-of-poverty rate before and after social transfers

The relative method adopted by Eurostat is used for studying poverty in Bulgaria. The method is based on household distribution by income as equivalent units
. 

The results register a clear trend of increasing the poverty line during the period 2006 - 2010 (monthly average per equivalent person) - from BGN 135.3 in 2006 to BGN 295.0 in 2010 or the increase is by more than two times. After 2010, the poverty line decreased and in 2012 the poverty threshold is BGN279.67 monthly average per person. After 2013, the poverty line increased by 16.5% and in 2015 the average monthly poverty line for the country is 325.83 BGN per person. The number of persons who are below this line is 1 585.8 thousand representing 22.0% of the population in Bulgaria.
Figure. 1. Poverty levels
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Social transfers and pensions are of great importance for the poverty level. According to the last data if the social transfers are excluded but pensions remain as a source of income, share of the poor during the period 2006 - 2014 grows around 6 percentage points. The elimination of social transfers and pension could significantly increase the poverty level by more than 20 percentage points. In this case, if the pensions and the rest of the social transfers are excluded, the poverty level in 2015 increases up to 42.9%, or by 20.9 percentage point. These indicators reflect the impact of the conducted social policy. It may be concluded that pensions are of essential importance for reducing the poor groups of the population in the country.
� The calculations are made using the equivalence scale to reflect the economies of scale resulting from the joint co-residence of persons in a household. In reality this is the part of income spent on material goods - equally necessary, indivisible and useful to all members of a household (e.g. expenses related to purchasing a TV set, heating expenses, etc.).  The equivalence scale of Eurostat is used: 1 - for the first member of the household; 0.5 - for any other adult member; 0.3 - for a child under 14 years of age.
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		At-risk-of-poverty rate before and after social transfers

		Indicators		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015

		Poverty level before social transfers		44.9		41.4		40.0		38.8		40.8		41.7		41.8		41.8		46.2		42.9

		Poverty level before social transfers including pensions		24.7		25.5		27.1		26.4		27.1		27.4		25.9		26.7		27.3		28.4

		Poverty level after social transfers		18.4		22.0		21.4		21.8		20.7		22.2		21.2		21.0		21.8		22.0

		Source: National Statistical Institute, Statistics on Income and Living Conditions.
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